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Overall Market Outlook

» Multiple Federal Reserve Rate Cuts in 2024

» Lagging Impacts of Tighter Monetary Policy Create Growth Headwinds

» Market Volatility Continues on Economic and Policy Uncertainty

» Domestic and International Geopolitical Risks in Focus

» Corporate Balance Sheets Supportive, Signs of Consumer Stress

» Outlook for Solid Returns Across Asset Classes in 2024
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The Fed Balancing Act
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HIStOrICal Fed FundS Rate (Upper Bound since 1993)
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Consumer Price Index (CPI) since 1980
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Employment

mmmm Change in Nonfarm Payrolls Unemployment Rate (U-3)
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Employment

State unemployment rates, March 2024, seasonally adjusted
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Equity Market Overview
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Consumer Confidence

Moderately pessimistic
(Reading under 75)
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Wages

it Card Debt vs

Cred

Credit Card Debt and Delinquencies vs Wages
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Home Prices

Rising Prices as Sales Moderate
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Home Prices

How far do mortgage rates need to fall before you will buy a home?

Below 6.5%
15%

Bankrate.com US National Average
30yr. Mortgage Rate = 7.21% (as of 5/14/24)

Source: U.S. News ¢ Survey of 1,200 Americans who plan on buying a home with a mortgage in 2024, conducted Feb. 28 to March 4, through PureSpectrum.




Inflation pressure- Energy and Fuel

Crude High = $127.98
Avg. Gas High = $5.47
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Total US National Debt vs Interest Expense
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Major Foreign Holders of United States Treasury Securities (Trillions)
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Source: Statista. (2023, October 8). Major foreign holders of U.S. treasury securities as of January 2024 (in billion U.S. dollars) [Graph]. In Statista. Retrieved May 7, 2024
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US Treasury Yield Curve sosimaas
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Fed Fu ndS Rate & FUtu res Fed Funds Rate (Effective Rate)

5.33% as of 5/14/24

Region: United States » Instriss “<u runds Futures »
Target Rate 2 rricing Date 05/14/2024]=
Effective Rate ; Cur. Imp. O/N Rate LEEE

Meeting #Hikes/Cuts SHike/Cut Imp. Rate A Implied Rate
06/12/2024 -0.100 -10.0% -0.025 5.313
07/31/2024 -0.340 -24.0% -0.085 5.253
09/18/2024 -0.875 -53.5% -0.219 5.119
11/07/2024 ~1.225 -35.0% -0.306 5.031
12/18/2024 -1.779 -55.4% -0.445 4.893
01/29/2025 -2.180 -40.1% -0.545 4,793
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Fed Expectations — FOMC Dot PIot (asofsians
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US Treasury Short-Term Rates sorsiarg

Source: Bloomberg
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Disclaimer

Securities, public finance services and institutional brokerage services are offered through PMA Securities, LLC. PMA Securities, LLC is a
broker-dealer and municipal advisor registered with the SEC and MSRB, and is a member of FINRA and SIPC. PMA Asset Management, LLC,
an SEC registered investment adviser, provides investment advisory services to local government investment pools. All other products and
services are provided by PMA Financial Network, LLC. PMA Financial Network, LLC, PMA Securities, LLC and PMA Asset Management, LLC
(collectively “PMA”) are under common ownership.

Securities and public finance services offered through PMA Securities, LLC are available in CA, CO, FL, IL, IN, IA, MI, MN, MO, NE, NY, OH,
OK, PA, SD, TX and WI. This document is not an offer of services available in any state other than those listed above, has been prepared for
informational and educational purposes and does not constitute a solicitation to purchase or sell securities, which may be done only after client
suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every
investor. PMA and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal
advisors before making any tax or legal related investment decisions. Additional information is available upon request.

For more information visit www.pmanetwork.com

©2024 PMA Financial Network, LLC
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